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These slides are subject to IHS Markit copyright and are being provided to IHS Markit clients and 
guests only. You are free to redistribute the slides internally within your organization in the form 
as made available by IHS Markit provided that all IHS Markit legal notices and markings are 
displayed. You are not permitted to reproduce, reuse, or otherwise redistribute the slides or any 
portion of this presentation to anyone outside of your organization without prior written consent of 
IHS Markit.  

This presentation is not to be construed as legal or financial advice, use of or reliance on any 
content is entirely at your own risk, and to the extent permitted by law, IHS Markit shall not be 
liable for any errors or omissions or any loss, damage, or expense incurred by you or your 
organization. 
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Global trade growth slows along with production and GDP in 2019 
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Global Real GDP, Industrial Production, and Global Trade (as real exports) 
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Regional GDP growth rate differences affect trade lanes 
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Real Gross Domestic Product (GDP) 
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Canada Container Trade Outlook is for Slower Growth in 2019 
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Total Canada TEU volume growth forecast 3.9%, of which: 

• Imports  3% 

• Exports 5% 

 

Trade Lane Growth Rates, TEU by Direction  

 

 

  Imports Exports 

Transatlantic 2.4% 6.0% 

Transpacific  3.5% 4.4% 

North-South 3.9% 5.3% 

 
Source: World Trade Service, IHS Markit   
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Asia is largest regional source for Canada TEU imports  

China alone provides a third imports in 2019 
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China 33.2% 

Percent of total imports by source region, Canada 2019, TEU 
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Resource Commodities Still Dominate Canada Container Exports 

Canada Imports are more Balanced across Manufactured Products 
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Canada Containerized Trade in TEUs, 2019 

Source: IHS Markit © 2019 IHS Markit 
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Long-term Canadian container trade growth potential is dominated by Asia 

Percent of world real GDP growth, 2018–2028 

Source: IHS Markit © 2019 IHS Markit 
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Canada delayed in seeing USMCA benefits with ratification at risk 

Canada Trade Outlook / June 2019 

• With new U.S. tariffs, Mexico’s Senate vote on NAFTA replacement USMCA will be delayed.  

• U.S. legislative approval of USMCA, to have been supported by removal of steel and aluminum 
tariffs against Canada and Mexico, now likely delayed. 

• U.S. tariffs hit Mexico’s economy, especially if rates go to 25%.  Mexico export earnings drop.  

• Tariffs start at 5% June 10th and increase 5% monthly up to 25% in October 2019. 

• Mexican exported US$372 billion to the US, or 82% of its total exports, in 2018. 

• Mexico expected to retaliate with tariffs on imports from the U.S. and look for other markets.  

• Weakening of the Mexican peso, leads to higher import costs in Mexico, including imports from 
Canada. Components used in autos and other manufacturing also hit by higher import costs. 

• U.S. now imposing tariffs on 2 of its top 3 trade partners.  

• Can Canada escape also being targeted by the U.S. again? 

9 



IHS Markit Customer Care 

CustomerCare@ihsmarkit.com 

Americas: +1 800 IHS CARE (+1 800 447 2273) 

Europe, Middle East, and Africa: +44 (0) 1344 328 300 

Asia and the Pacif ic Rim: +604 291 3600 

Disclaimer 

The information contained in this presentation is confidential. Any unauthorized use, disclosure, reproduction, or disseminat ion, in full or in part, in any media or by any means, without the prior written permission of IHS Markit or any 
of its affiliates ("IHS Markit") is strictly prohibited. IHS Markit owns all IHS Markit logos and trade names contained in this presentation that are subject to license. Opinions, statements, estimates, and projections in this presentation 
(including other media) are solely those of the individual author(s) at the time of writing and do not necessarily reflect the opinions of IHS Markit. Neither IHS Markit nor the author(s) has any obligation to update this presentation in 
the event that any content, opinion, statement, estimate, or projection (collectively, "information") changes or subsequently becomes inaccurate. IHS Markit makes no warranty, expressed or implied, as to the accuracy, 
completeness, or timeliness of any information in this presentation, and shall not in any way be liable to any recipient for any inaccuracies or omissions. Without limiting the foregoing, IHS Markit shall have no liability whatsoever to 
any recipient, whether in contract, in tort (including negligence), under warranty, under statute or otherwise, in respect of  any loss or damage suffered by any recipient as a result of or in connection with any information provided, or 
any course of action determined, by it or any third party, whether or not based on any information provided. The inclusion of  a link to an external website by IHS Markit should not be understood to be an endorsement of that website 
or the site's owners (or their products/services). IHS Markit is not responsible for either the content or output of external  websites. Copyright © 2019, IHS Markit®. All rights reserved and all intellectual property rights are retained by 
IHS Markit.  
 

World Economic Outlook / April 2019 


